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Table 3: Cross-correlation Table.

This table presents pairwise Pearson correlation coefficients among variables in our firm-year fundamental data sample. The definitions

of all variables are listed in Appendix Table A.3.
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oW < 80 B N % > Q o b= H o b o) @ ‘g jast
= O =2 i S (= & A = & z A8 S N A& =
FPA 1.00
Cash/assets -0.23 1.00
log(cash/net assets) -0.26 0.85 1.00
LT debt ratio 0.14 -0.13 -0.13 1.00
Size 0.18 -0.31 -0.25 0.17 1.00
Leverage 0.12 -0.29 -0.33 0.24 0.21 1.00
M/B -0.14 0.37 0.30 -0.15 -0.18 -0.16 1.00
ROA -0.06 -0.00 0.04 -0.05 0.04 -0.20 0.16 1.00
Equity vol. -0.04 0.25 0.20 -0.07 -0.31 0.00 0.10 -0.28 1.00
Intangibility -0.25 -0.16 -0.09 0.05 0.29 0.14 -0.02 -0.02 -0.12 1.00
Firm age 0.10 -0.31 -0.21 0.06 0.46 0.11 -0.24 0.02 -0.27 0.09 1.00
Not-rated -0.13 0.29 0.25 -0.26 -0.54 -0.33 0.17 0.03 0.16 -0.23 -0.33 1.00
Interest coverage -0.18 0.44 042 -0.30 -0.24 -0.55 0.37 0.25 0.05 -0.07 -0.24 0.37 1.00
Loss dummy 0.04 0.08 0.05 0.01 -0.10 0.17 -0.08 -0.55 0.33 -0.01 -0.05 0.02 -0.16 1.00
Z-score dummy -0.14 0.06 0.09 -0.09 -0.10 -0.45 0.15 0.29 -0.21 -0.06 0.01 0.08 0.21 -0.34 1.00
Price-to-cost margin -0.01 -0.06 -0.03 0.00 0.05 -0.03 0.03 0.07 -0.03 0.05 0.00 -0.02 0.05 -0.07 0.06 1.00
HHI -0.11 -0.01 0.02 -0.05 -0.06 -0.03 -0.02 0.03 0.00 0.05 0.03 0.04 -0.02 -0.03 0.02 0.01 1.00
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